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MCQs FOR 3RD APRIL, 2019

1) Consider the following statements regarding Financial Action Task Force.

1. India and Pakistan are signatories of the FATF.

2. Pakistan has been grey listed twice by the FATF.

Which of the statements given above is/are correct?

a) 1 only

b) 2 only

c) Both 1 and 2

d) Neither 1 nor 2



2) Consider the following statements regarding Insolvency and Bankruptcy Code

1. The Code outlines separate insolvency resolution processes for individuals, companies and 

partnership firms.

2. The process can be initiated only by the creditors.

Which of the statements given above is/are correct?

a) 1 only

b) 2 only

c) Both 1 and 2

d) Neither 1 nor 2



3) Consider the following statements regarding Insolvency and Bankruptcy Board of India

1. It has regulatory oversight over the Insolvency Professionals, Insolvency Professional 

Agencies, Insolvency Professional Entities and Information Utilities.

2. It writes and enforces rules for processes of resolution.

Which of the statements given above is/are correct?

a) 1 only

b) 2 only

c) Both 1 and 2

d) Neither 1 nor 2



4) Consider the following statements regarding non-performing assets 

1. A loan is termed as an NPA if the interest or installment amount is overdue for more than 90 

days.

2. Public sector banks account for 90% of the NPAs in India.

Which of the statements given above is/are correct?

a) 1 only

b) 2 only

c) Both 1 and 2

d) Neither 1 nor 2



5) Consider the following statements regarding Mission Shakti

1. It enabled India with an anti-satellite missile.

2. It has produced space debris more than other countries.

Which of the statements given above is/are correct?

a) 1 only

b) 2 only

c) Both 1 and 2

d) Neither 1 nor 2
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Page 1: Enzyme to curb bacteria cell growth discovered

News: Scientists at the Centre for Cellular & Molecular Biology (CCMB) have discovered an 

enzyme which helps in breaking cell walls of bacteria and hence, offers potential for a new drug 

delivery route to arrest the anti-bacterial resistance to the existing antibiotic drugs.

How was it made possible?

• The scientists studied how the cell governs the synthetic machinery to build the cell wall in 

the first place, identified the principal players behind the process and discovered the new 

mechanism or enzyme through which the cell regulates growth of its wall.

• Other bacteria, too, have the same enzyme working on cell division as the cell wall is 

fundamental for bacterial growth and division.

• Therefore, by blocking this ‘scissors enzyme’ from functioning, new ways to target microbes 

could be found, leading to a new wave of antibiotic drugs.

How antibiotics work

• The classical antibiotic drugs work in contrast by targeting the last stage of cell synthesis to 

prevent cell growth like penicillin that hits the machinery that creates the cell wall — a 

mesh-like structure of cross-linked sugars and peptides.



Page 7: Pakistan airspace closure hits Afghan, Kazakh, Russian airlines

• After the Balakot aerial strikes, Pakistan aerial space has remained closed for over a month 

now.

• It has resulted in longer flights and higher airfares for passengers.

• Among the worst affected are airlines from West and Central Asia as their proximity to India 

and Pakistan means that they have to now take a much longer route to comply with the ban.

• Passenger demand between Kabul and Delhi is now a tenth of what it used to be before the 

ban as airfares have more than doubled – increasing from ₹18,000 to ₹42,000 for a return 

journey.

• The fall in demand is despite SpiceJet and Air India cancelling their flights to Kabul and is 

an indication that a vast majority of those who travel from Afghanistan to India for medical 

treatment may be forced to delay their travel plans.

• Costs have increased in all areas - fuel, crew rotation, passenger handling, catering and other 

costs



Page 12: ‘FATF may blacklist Pak. due to lobbying by India’

• Pakistan could be blacklisted by the Financial Action Task Force (FATF) due to “lobbying by 

India”, Foreign Minister said, as he estimated that the country could suffer a loss of $10 

billion annually if it remains in the watchdog’s grey list.

• In June last year, the Paris-based FATF had placed Pakistan on the ‘grey list’ of countries 

whose domestic laws are considered weak to tackle the challenges of money laundering and 

terrorism financing.

• A group of experts from the FATF recently visited Pakistan to review whether Islamabad had 

made enough progress on global standards against financial crimes to warrant its exclusion 

from the ‘grey list’.

• During the visit, a delegation of the Asia-Pacific Group on money laundering, a regional 

affiliate of the FATF, expressed serious reservations over insufficient physical actions on 

ground against banned groups to block flow of funds and activities. 

• The delegation reportedly raised questions over specific actions against each of the eight 

organisations proscribed under international requirements.

• It said activities of banned organisations and NGOs were still unchecked at the provincial, 

district and grass roots level, where they can still raise funds and hold meetings and rallies.



Background

• Pakistan had been put on the grey list in 2015 though it managed to pull out then.

• In 2018, Pakistan was again grey listed and given a timeline within which it was expected to 

mend its ways

• There were 8 organisations that was put on the grey list which included Jaish e Mohamed 

(JeM), Lashkar-e-Taiba (LeT), Jamat-ud-dawah (JuD) etc.

• JeM has claimed the responsibility for the Pulwama terror attack. Pakistan has never put 

curbs on this organisation.

• These terror organisations split and form new factions to bring out a view that Pakistan is 

cracking down on terror organisations which is not the same as reality.

What would blacklisting mean?

• The FATF blacklist means the country concerned is "non-cooperative" in the global fight 

against money laundering and terrorist financing. 

• If the FATF blacklists Pakistan, it may lead to downgrading of the country by multilateral 

lenders like IMF, World Bank, ADB, EU and also a reduction in risk rating by Moodys, S&P 

and Fitch. 



Page 7: Starting May, ISRO to launch a string of ‘defence’ satellites

• Starting May, the Indian Space Research Organisation (ISRO) plans to send up at least eight 

earth observation (EO) satellites of varied hues and at the rate of almost one a month.

• Communication satellite GSAT-32 is also in the offing next year to replace GSAT-6A, which 

was lost in a failed launch and was meant to mainly serve the ground forces. Until now, such 

defence-use satellites were spaced out over a few years; or were put up only once a year as 

in the case of the Cartosat-2 series high-resolution imaging satellites.

• The series of launches started with HysIS, launched in November; Microsat-R in January; 

and the EMISAT sent into orbit on April 1 for what is called “strategic use”.

• While traditionally, payloads for ISRO’s satellites come from the Space Applications Centre, 

the payloads of the Microsat-R and EMISAT were from the Defence Research and 

Development Organisation (DRDO).

• Soon after EMISAT’s launch, ISRO announced that the next mission would be the radar 

imaging satellite RISAT-2B, followed by a high resolution mapping satellite Cartosat-3.

• Both are understood to be useful militarily and seen as overdue assets.
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Page 7: Indian space debris may have doubled after Mission Shakti

Data from SPACE-TRACK.org, a public access repository maintained by the U.S. defence 

wing that tracks space activity has given the following observations post Anti-sat launch

The amount of Indian space debris may have almost doubled in the aftermath of the Mission 

Shakti anti-satellite strike but this is still significantly less than the existing space debris 

generated by China, Russia and the U.S.

Only 80 pieces of “space debris” attributable to India in orbit.

This, however, doesn’t include debris from MICROSAT-R, the DRDO satellite that was 

pulverised by India’s anti-satellite missile.

NASA’s observations

NASA criticised India for the test, describing it as a “terrible, terrible” thing that had 

endangered the International Space Station (ISS) and led to the creation of nearly 400 pieces of 

orbital debris.



Orbital debris

• Prior to the March 27 test, for India’s 80 pieces, there were 4,091 pieces of debris by the 

U.S., 4,025 by Russia and China’s 4,038, according to SPACE-TRACK.

• According to the European Space Agency (ESA), there are about 34,000 debris objects >10 

cm, 900 000 objects from 1 cm-10 cm and 128 million objects from 1 mm to 1 cm, orbiting 

the earth.

• Orbital debris are tracked by a variety of ground-based radar and space stations. 

• The speeds at which these objects — between 1mm to 10 cm across — hurtle through space 

travel makes them extremely dangerous, various studies have showed. 

• For instance, a collision with a 10 cm object would entail a catastrophic fragmentation of a 

typical satellite, a 1 cm object will most likely disable a spacecraft and penetrate the ISS’ 

protective shields, and a 1 mm object could destroy subsystems on a satellite, according to 

the ESA.

• That said, the ISS is among the most fortified space objects. It has debris shields deployed 

around the crewed modules, each composed of two metal sheets, separated by about 10 cm. 

The outer bumper shield exploits the impact energy to shatter the debris, so that the inner 

wall can withstand the spray of smaller fragments.



Page 7: EC pulls up Railways, AI over model code

• The Election Commission expressed displeasure over the “lackadaisical approach” of Air 

India and the Railways in enforcing the Model Code of Conduct (MCC), directing that 

reports be submitted within a week on action taken against the officers concerned.

• The Commission had on March 26 sent a show-cause notice to the Civil Aviation Ministry 

for use of boarding passes bearing Prime Minister Narendra Modi’s photograph, finding it a 

prima facie MCC violation.

• Air India had earlier said the boarding passes in question had been withdrawn.

• The Commission pulled up the Railways for its laxity in enforcing the MCC, following 

allegations that tickets carrying Mr. Modi’s photographs and paper cups bearing the “Main 

Bhi Chowkidar” slogan were used in the trains.

• The EC directed the Railways to submit a report on the issue of “Main Bhi Chowkidar” 

paper cups .



Page 1: RBI circular to banks on loan defaulters quashed

Page 10: RBI order on defaulters lacked govt. nod, says SC

News: The Supreme Court struck down the February 12 circular of the Reserve Bank of India.

What was the case?

• The companies facing insolvency proceeding had filed a petition in the SC against the 

February 12 circular of the RBI which had given 6 months to resolve their stressed assets or 

move under the Insolvency Code against private entities who have defaulted on loans worth 

over ₹2,000 crore.

• The companies said a general direction by the RBI, applying the 180-day- limit to all sectors, 

without going into the special problems faced by each, would “treat unequals equally”.

• The companies said the circular violated Article 14 of the Constitution.

• In their challenge, the power sector companies, which chiefly argued the case, pointed to the 

37th Parliamentary Standing Committee Report of March 7 last year, titled the 

“Stressed/Nonperforming Assets in the Electricity Sector.”

• It had recorded that there were 34 stressed projects amounting to 40,130 MWs out of 

85,550.30 MWs, which have a debt exposure of ₹1,74,468 crore.



• They said that ₹34,044 crore of their NPAs were primarily due to government policy 

changes, failure to fulfil commitments by the government, delayed regulatory response and 

non-payment of dues by discoms. 

• They were hardly caused by mismanagement. 

• The power companies said the circular should be quashed as it was in the nature of “one-

solution-fits-all”.

What did RBI say?

• The RBI countered the petitioner-companies’ claim that its February 12, 2018 circular was 

“manifestly arbitrary”. 

• On the contrary, it said, the circular was in the public interest and “in the interest of the 

national economy to see that ever-greening of debts does not carry on indefinitely”.

• The RBI said, “These huge amounts that are due should come back into the economy for 

further productive use.”



What did the SC say?

• The judgment, said the RBI circular sourced its power from Section 35AA of the Banking 

Regulation (Amendment) Act of 2017.

• This provision says the “central government may, by order, authorise the Reserve Bank to 

issue directions to any banking company or banking companies to initiate insolvency 

resolution process in respect of a default, under the provisions of the Insolvency and 

Bankruptcy Code, 2016”.

• However, two vital factors — authorisation of the government and the general nature of the 

circular which did not concern a “specific default” — were missing from the 2018 central 

bank order. 

• Any directions which are in respect of debtors generally, would be ultra vires Section 35AA.

Conclusion

The SC judgement spelled relief across sectors, ranging from power to telecom to steel, 

infrastructure, sugar and fertilizer. All insolvency proceedings initiated against debtors under 

the circular have been declared non est.
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Page 13: SC verdict could delay resolution of stressed assets

The February 12 circular

• The circular directed lenders to classify a loan account as stressed and start resolution 

process within one day of default. 

• If banks start resolution of an asset, they have to set aside higher capital, known as provision 

in banking parlance. 

• Banks were also asked to refer all loan accounts of over ₹2,000 crore for bankruptcy 

proceedings if resolution is not achieved in 180 days. 

• Also, all the existing loan restructuring facilities like corporate debt restructuring were 

withdrawn and Insolvency and Bankruptcy Code (IBC) became the only option for 

resolution of stressed assets.

Concerns

• The prospect of recovering ₹3.8 lakh crore of stressed loans of over 70 large borrowers has 

become uncertain.

• It will raise significant questions around the timely reporting and resolution under IBC —

the primary reason behind IBC’s enactment



• The development will be negative for lenders and may prolong the recovery phase for the 

banks. 

• It also adds to uncertainty on the existing accounts’ classification, provision requirements 

etc.

• The total estimated debt impact due to the circular is of ₹3.8 lakh crore across 70 large 

borrowers, and 92% of this debt was classified as non-performing by banks as on March 31, 

2018. Banks have made provisions of over 25-40% on these accounts and hence, should not 

impact the reported asset quality of profitability numbers.

• Bankers said they still had the option to refer an account to NCLT without referring to the 

circular. But what happens to the cases referred to NCLT that cited the circular is uncertain.

• Lawyers said it will lead to deterioration of borrower behaviour and increase delays due to 

more litigations and counter-litigations among the parties to delay the process of resolution.

• The resolution proceedings will be void in cases where it can be proved it was done based on 

the RBI circular.

• The Supreme Court decision is likely to result in a further slowdown in the already tardy 

pace of resolution of stressed assets in the power sector.



Way forward suggested by Bankers

The RBI should file a review petition with the Supreme Court, and think of an alternative 

mechanism for solving the issue.



Page 13: Breather for a sector choking with stressed assets

• The Supreme Court’s order has come as a huge breather to the power sector which is staring 

at 66,000 mega watts (MW) of stressed power assets worth ₹1.8 lakh crore.

• This would provide time for bankers to finalise the resolution plan for about 13 GW of 

projects which are presently in their final stages.

• It will also provide time for a high-level empowered committee under the Chairmanship of 

the Cabinet Secretary to submit its report on corrective actions that the government intends 

to initiate to mitigate stress factors.

• Besides power, other sectors like shipping, manufacturing, infrastructure, 

telecommunications and sugar also benefit from the judgment.

Resolution of power sector’s stressed assets

• Over ₹40,000 crore of payments is due from the government owned discoms. 

• If the power sector gets the money, issues of 13GW of power units will be resolved. 

• Another 25-30 GW of issues can be resolved through discussion between the power 

producers and lenders



Page 13: Credit negative for banks, says Moody’s

• Rating agency Moody’s said the Supreme Court’s decision to strike down the February 12, 

2018 circular of the Reserve Bank of India (RBI) is ‘credit negative’ for Indian banks.

• The circular had significantly tightened stressed loan recognition and resolution for large 

borrowers. But, with the voiding, this may now have to be watered down.

IBC resolution

• In the circular, the RBI had also withdrawn all the existing loan restructuring facilities like 

corporate debt mechanism and strategic debt restructuring, and left the Insolvency and 

Bankruptcy Code (IBC) as the only means for resolution of stressed assets.

• Moody’s said resolution of stressed assets may now be delayed as the process may have to 

be started afresh.



Page 13: Jet resolution plan hits turbulence

• Jet Airways’ resolution plan has hit turbulence, with the Supreme Court quashing the RBI’s 

February 12 circular based on which the airline’s financial restructuring was being worked 

out.

• Now that the very circular on which the resolution plan was based has been made void, the 

plan will either be derailed or reworked, feel analysts. This, in turn, will further delay 

recapitalisation of the airline which is in dire need of cash infusion to stay afloat.

‘Challenge likely’

• It is also believed that promoter Naresh Goyal, who was forced by the banks to resign, may 

challenge the decision.

• Strategic investor Etihad Airways may also challenge the way the resolution plan is being 

drawn.

• Meanwhile, the airline grounded 15 more aircraft owing to non-payment of lease rentals to 

lessors.



Page 7: ‘Early brain function affected in poor kids’

• A new research was carried out from the University of East Anglia (UEA).

• The team carried out the study in Uttar Pradesh, the highly populated region in India.

• Researchers studied the brain function of children aged between four months and four years 

in rural India

How was the study conducted?

• Using a portable ‘functional near infrared spectroscopy’ (fNIRS) device, they measured the 

brain activity of 42 children aged between four months and four years in rural settings.

• They investigated the children’s ‘visual working memory’ — or how well they are able to 

store visual information and detect changes in the visual environment when they occur.

• The results of the study were compared with children from families in Midwest America.

Need for the study

• Each year, 250 million children in low and middle income countries fail to reach their 

developmental potential. Therefore, there is a growing need to understand the global impact 

of poverty on early brain and behavioural development.



• Previous work has shown that poverty and early adversities significantly impact brain 

development, contributing to a vicious cycle of poverty. But few studies have looked at brain 

function early in development.

Finding

Children from lower income backgrounds, where mothers also had a low level of education, 

had weaker brain activity and were more likely to be distracted.



Page 13: Draft norms issued for claims payment in parts

• A proposal under which insurers will pay in instalments claims pertaining to personal 

accident and benefit-based health policies is gathering momentum with insurance regulator 
IRDAI announcing the draft guidelines.

• In doing so, the regulator has sought to go with the recommendations of a working group 
which, among others, emphasised that payment of the claims in instalments should not be a 

default option.
• It shall be in addition to the lump-sum option and shall be allowed based on the option 

exercised by the policyholder. 
• The guidelines proposed touch on different aspects, including suggesting the need for 

offering a combination of both options – a portion of the sum assured as a lump sum 

payment at the time of claim and the balance in instalments – as well laying down a 

maximum time frame of five years for claim payments in instalments.
• The guidelines also suggest a uniform premium rate, irrespective of whether the claims are 

sought to be accessed by the customer in instalments or lump sum. 
• Further, the total claim amount payable in instalment option will always be higher than the 

lumpsum option.
• Linkage to interest rate for payment of claims in instalments is not permitted, the draft said.
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