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MCQs for 7th April, 2019

1) Consider the following statements regarding electoral bonds

1. The source of bonds cannot be identified under the scheme.

2. Parties do not have to disclose the name, address and PAN for donations less than ₹20,000.

Which of the statements given above is/are correct?

a) 1 only

b) 2 only

c) Both 1 and 2

d) Neither 1 nor 2



2) Consider the following statements regarding black holes.

1. They are formed when very massive stars collapse at the end of their life cycle.

2. They cannot be identified by the naked eyes.

Which of the statements given above is/are correct?

a) 1 only

b) 2 only

c) Both 1 and 2

d) Neither 1 nor 2



3) Consider the following statements regarding ASAT missiles

1. It can strike satellites only in the ‘Low Earth orbit’.

2. It improves India’s military deterrence capability.

Which of the statements given above is/are correct?

a) 1 only

b) 2 only

c) Both 1 and 2

d) Neither 1 nor 2



4) Consider the following statements regarding G20

1. It consists of permanent nations of the UN and other developing nations only.

2. It represents represent two-thirds of the world's people.

Which of the statements given above is/are correct?

a) 1 only

b) 2 only

c) Both 1 and 2

d) Neither 1 nor 2



5) Consider the following statements regarding India China trade relations 

1. Bilateral trade is heavily shifted in China’s favour.

2. India’s trade with China declined in April-January period of 2018-19 compared to that of the 

corresponding period of previous year.

Which of the statements given above is/are correct?

a) 1 only

b) 2 only

c) Both 1 and 2

d) Neither 1 nor 2
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Page 9: UAE upset as government drags feet on air services deal

News: Despite good ties in several other spheres, the United Arab Emirates (UAE) is 

disappointed that the government has completed its term without renegotiating a bilateral “air 

services agreement” that would allow more Gulf airlines into India.

Background

• According to the original air services agreement between India and the UAE, signed in 2007, 

the sectorial pacts for the four UAE regions of Dubai, Abu Dhabi, Sharjah and Ras Al-

Khaimah, would be renegotiated if airlines reached 85% occupancy on the flights.

• However, according to the Ambassador, all UAE carriers and most Indian carriers reached 

100% occupancy more than five years ago, without any revision in the seats offered.

• This has led to the seats being sold at high, non-discounted rates.

What is UAE’s demand?

 UAE says the government should take into consideration the fact that more than 55% of 

Indians flying out of India use UAE airports, and more than three million Indians living in 

the UAE, who need to travel home as well.



 The UAE had sought an increase of 50,000 flight seats per week (over the existing 65,000 

seats) from Dubai and 15,000 extra seats from Sharjah. 

 The UAE has also been keen to run services outside of the main metros to places like 

Coimbatore, Goa and Chandigarh, but was turned down by the government.

What does the government say?

 The government has been opposed to raising bilateral rights for Gulf nations and the 

agreement would be revisited only if Indian carriers also demand an increase. 

 An MEA official said those hit worst were Indian labourers working in the UAE.

 In addition, State governments of Andhra Pradesh, Odisha and Punjab, that send the most 

workers to the Gulf, have also been keen on increasing the flights with UAE carriers.

Concerns

 The issue has cast a cloud over otherwise strong bilateral ties that have seen an increase in 

trade, investment, cooperation on countering terror and the deportation of wanted individuals 

in the last few years.

 India’s plans for 100 new airports cannot be sustained without allowing more airlines in.

 Given the financial problems Air India and Jet Airways and other airlines are going through, 

the number of flights from India is unlikely to increase.



Page 14: Challenging electoral bonds

Context

• Petitions had been filed in the Supreme Court regarding the legality of electoral bond 

scheme.

• The Election Commission of India, in an affidavit filed in the court, said the electoral bonds 

had made political funding opaque and would have “serious repercussions on transparency 

of political funding” owing to its anonymous nature.

What is the Electoral Bond Scheme?

• Announcement: The scheme was launched last year by Union Finance Minister Arun

Jaitley in an attempt to “cleanse the system of political funding in the country.” 

• Conditions for buying: 

• A donor may buy an electoral bond at specified banks and branches using electronic modes 

of payment and after having completed the KYC (know your customer) requirements. 

• The political party will have to deposit the encashed money in a bank account it has 

informed the Election Commission about.



Where are they available?

State Bank of India

• The electoral bonds are available at specified branches of the State Bank of India (SBI) for 

10 days each in the months designated by the government from time to time. 

• The bonds may be bought for any value, in multiples of ₹1,000, ₹10,000, ₹1 lakh, ₹10 lakh 

or ₹1 crore.

What was the system earlier?

• The rules for declaring sources of funding for political parties are outlined in Section 29C of 

the Representation of the People Act, 1951. 

• Prior to 2017, the Act said all registered parties had to declare all donations made to them of 

over ₹2,000. 

• The problem, according to political analysts and watchdog bodies, was that large donations 

were anonymous.



What is the controversy?

Arguments by Election Commission

 It allows political parties not to disclose the source of these bonds. This provision was done 

through an amendment to the Representation of the People Act by the Finance Act, 2017.

 The amendments introduced by the government in the Income Tax Act also facilitated 

anonymous donations by saying that parties did not have to disclose the names, address or 

PAN of donors of less than ₹20,000. Majority of the donations are made less than 20,000.

 The amendments to Foreign Contribution Regulation Act (FCRA) allow political parties to 

receive funding from foreign companies with a majority stake in Indian companies.

Data revealed through RTI

 The State Bank of India issued a whopping ₹1,716 crore in electoral bonds in just two 

months of 2019 of which the largest share was sold in Mumbai.

 Bulk of anonymous electoral bonds sold seem to be going to the Bharatiya Janata Party.

 March 2018 was the only month in the entire FY2017-18 when bonds were sold of which 

BJP received 94.6% of all the electoral bonds sold as shown by its audit report.



Page 20: Soon, first photo of black hole

 The U.S. National Science Foundation is expected to unveil the first-ever photograph of a 

black hole.
 It is a result of the Event Horizon Telescope (EHT) project which is an international 

partnership formed in 2012 to try to directly observe the immediate environment of a black 
hole.

What are black holes?

 They are great amounts of matter packed into a very small area.

 A scientist decribed a black hole as “an extreme warp in spacetime,” a term referring to the 
three dimensions of space and the one dimension of time joined into a single four-

dimensional continuum.

 They are extraordinarily dense entities formed when very massive stars collapse at the end of 

their life cycle.
 A black hole’s event horizon, one of the most violent places in the universe, is the point of 

no return beyond which anything — stars, planets, gas, dust, all forms of electromagnetic 
radiation including light — gets sucked in irretrievably.

 Supermassive black holes are the largest kind, devouring matter and radiation and perhaps 
merging with other black holes.



Significance

1. It will provide an insight into blackholes.

2. The research will put to the test a scientific pillar — physicist Albert Einstein’s theory of 

general relativity which was intended to explain the laws of gravity and their relation to 

other natural forces.

3. Einstein’s theory, if correct, should allow for an extremely accurate prediction of the size 

and shape of a black hole.

4. The scientists will also be trying to detect the dynamics near the black hole as matter orbits 

at near light speeds before being swallowed into oblivion.

How did the scientists work?

The researchers targeted two supermassive black holes.

• The first — called Sagittarius A* — is situated at the centre of our own Milky Way galaxy, 

possessing 4 million times the mass of our sun and located 26,000 light years from the earth. 

[A light year is the distance light travels in a year, 9.5 trillion km.]

• The second — called M87 - resides at the centre of the neighbouring Virgo A galaxy, 

boasting a mass 3.5 billion times that of the sun and located 54 million light-years away 

from the earth.



Page 9: All low earth satellites in reach of ASAT missile: DRDO chief

 The Defence Research and Development Organisation (DRDO) announced the following

• The anti-satellite (ASAT) test, Mission Shakti, conducted is a “deterrence capability” and the 

missile can cover all satellites in Low Earth Orbit (LEO).

• Extensive simulations were conducted and there was no threat to the International Space 

Station (ISS).

• LEO was chosen based on simulations with primary objective being to minimise debris. It 

was intentionally done at 280 km altitude so that debris decay fast.

Background

• On March 27, a live satellite in LEO of 300 km was shot down using a modified interceptor 

of the Ballistic Missile Defence system.



Page 13: India will be third-largest economy by 2030: Jaitley

• Finance Minister said India was expected to become the third-largest economy in the world 

by 2030 with the gross domestic product (GDP) touching $10 trillion, helped by 

consumption and investment growth.

• Currently, the size of the economy is about $2.9 trillion, he said, while addressing the 

students of the Shri Ram College of Commerce here.

• India has been oscillating between fifth and the sixth-largest economy, depending on the 

dollar rate. 

• India is expected to be $5 trillion by 2024 and $10 trillion by 2030 or 2031 thereby being the 

third-largest economy. 

• The future avenues of growth for the next 20 years was listed as infrastructure creation, rural 

expansion and gender parity, among others.

• The 2011 Census showed that 21.9% of India’s population lived below the poverty line and 

with the present rate of growth, this might have further reduced to 17% currently.

• It should shrink to 15% by 2021 and further down to single digits by 2024-25. 

• At the same time, the middle-class population would increase to 44% from 29% in 2015. 



Page 13: G20 must tackle root causes of trade tensions that threaten growth: EU

• Finance ministers and central bank governors of the Group of 20 (G20) major economies are 

to meet in Washington on April 11-12 to discuss the main challenges to the world economy.
• The European Union is expected to address the world’s 20 biggest economies to tackle the 

root causes of global trade tensions because they are putting global growth at risk.
• The international community has to tackle the root causes of the ongoing trade tensions by 

ensuring a level playing field for open and free trade in goods and services, investment and 
intellectual property rights

• The ECU said current trade tensions between India and US has rattled global markets.
• The United States and China are engaged in intense negotiations to end a months-long trade 

war that Hopes of a resolution soared after both sides expressed optimism following talks in 

Beijing last week.

• The U.S. is also in talks with the European Union on a trade deal after imposing tariffs on 
European steel and aluminium last year and threatening to impose tariffs on European cars.

• Washington has reservations about the WTO which it believes is unable to tackle modern 
trade challenges and issues such as intellectual property theft. 

• The EU believes the WTO is the best way to deal with trade disputes but that it should be 
reformed to address U.S. and its own concerns.



Page 13: India’s imports from China decelerating, says report

• India’s imports from China stood at $60 billion during the April-January period of 2018-19 

fiscal, a deceleration of 5% over the corresponding period a year ago, PHD Chamber of 

Commerce said.

• According to the chamber, India’s trade deficit with China also eased to $46 billion in April-

January 2019 from $53 billion in the same period a year ago.

• Despite substantial volume of imports from China, India’s import growth from China shrunk 

from 24% during April to January 2018 to (-) 5% during April-January 2019.

• Commerce Ministry data showed India’s export to China totalled $13.8 billion, whereas its 

imports from the neighbouring country stood at $60.1 billion during the April-January 

period.

• Indian shipments to China totalled $13.33 billion in 2017-18 (April-March), whereas the 

country’s imports from China stood at $76.38 billion in the period.

• The chamber said India has seen a major breakthrough in its exports to China during the last 

few months, whereas imports of Chinese products in India are decelerating.



• Its exports to China grew 31% in April-January 2019, increasing from $10 billion in April-

January 2018 to $14 billion in April-January 2019.

• Meanwhile, India has identified and shared with China a list of 380 products including 

horticulture, textiles, chemicals and pharmaceuticals, as their shipments hold huge export 

potential in the neighbouring country, an official said.

• Increasing exports of these products would help India narrow the widening trade deficit with 

China, which stood at $50.12 billion during April-February 2018-19.
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