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MCQs FOR 8TH APRIL, 2019

1) Which of the statements given below is /are correct?
1. Ujjwala Yojana is under the Ministry of Women and Child Development.
2. It seeks to safeguard the health of women & children by providing them with a clean cooking 
fuel – LPG.
Select the correct answer using the code given below
(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2



2) Which of the statements given below is /are correct?
1. The energy sector in India is emerged as the largest contributor of greenhouse gases.
2. India is the fourth highest emitter of carbon dioxide in the world.
Select the correct answer using the code given below
(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2



3) Which of the statements given below is /are correct?
1. Eutrophication causes dense growth of plants in aquatic bodies. 
2. Such water bodies will have a low Biological Oxygen Demand (BOD).
Select the correct answer using the code given below
(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2



4) Which of the statements given below is /are correct?
1. Small Financial Banks must have 25% of its branches set up in unbanked areas.
2. They cannot set up subsidiaries to undertake non-banking financial service activities
3. They are not allowed to take deposits.
Select the correct answer using the code given below
(a) 1 and 2 only
(b) 2 and 3 only
(c) 1 and 3 only
(d) 1, 2 and 3



5) Which of the statements given below is /are correct?
1. Non convertible debentures cannot be converted into shares.
2. They have higher rates of return compared to convertible debentures.
Select the correct answer using the code given below
(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2



Important News Articles
(Taking Delhi/Noida edition as the base)

GSM 2
1. Page 7: About 85% of Ujjwala beneficiaries in 4 States still use earthen stoves
2. Page 7: ‘One more official in each booth will cut VVPAT delay’
3. Page 10: India rejects Pak.’s claim of planning another attack
GSM 3
1. Page 7: No end to discolouration of river Periyar in Kerala
2. Page 13: Knotty times for Tiruppur knitwear industry
3. Page 13: High on emissions
4. Page 13: No threat to biggies yet but SFBs gathering steam
5. Page 14: Debentures, the flavour of the season



Page 7: About 85% of Ujjwala beneficiaries in 4 States still use earthen stoves
§ A new study was conducted from the Research Institute for Compassionate Economics 

(r.i.c.e), late 2018.
§ It covered a random sample of 1,550 households in 11 districts of the four States, which 

collectively have two-fifths of the country’s rural population.
Findings
ü 85% of Ujjwala beneficiaries in rural Bihar, Madhya Pradesh, Uttar Pradesh still use solid 

fuels for cooking
ü There has indeed been a substantial increase in LPG ownership due to the scheme, with 76% 

of households now owning an LPG connection.
ü However, more than 98% of these households also own a chulha.
ü 27% of households exclusively used the gas stove. Another 37% reported using both the 

chulha and the gas stove, while 36% made everything on the chulha.
ü The trend is more acute among those who received an LPG connection from the 

government; almost 53% exclusively used the chulha, while 32% used both.
ü 70% of households do not spend anything on solid fuels.
ü 70% of respondents thought the gas stove was better for the health of the cook (typically a 

woman), more than 86% felt that cooking on the chulha was better for their health.



What is Ujjwala Yojana?
q It was launched in 2016.
q It subsidises LPG connections for rural households by providing a free gas cylinder, 

regulator and pipe. 
q Central government data shows that more than six crore households have received a 

connection through the scheme.
Harmful effects of Chulhas
The resultant indoor air pollution can lead to infant deaths and harm child development, as well 
as contribute to heart and lung disease among adults, especially the women, cooking on these 
chulhas.
Why LPG is not used?
1. Financial constraints
Ø Ujjwala beneficiaries are poorer, on average, than households who got LPG on their own. 
Ø Refilling the cylinder is a greater fraction of their monthly consumption, and they may be 

less likely to get a refill immediately after a cylinder becomes empty



2. Gender inequality
Ø The relative cost of an LPG cylinder refill, even if subsidised, is far higher. 
Ø Women are more likely to make dung cakes, and while men are more likely to cut wood, 

women are often the ones collecting and carrying it. 
Ø The study argues that these women, who do the unpaid labour needed for “free” solid fuels, 

are not typically economic decision-makers in the household, hindering a shift to LPG usage.
3. Illiteracy
Ø They are ignorant of the fact that ambient air pollution is harmful even to those who are not 

cooking the food.
Ø They also think eating food cooked on gas causes gas in the stomach.

Way forward
ü Higher refill subsidies and monitoring may help to change behaviour.
ü Awareness campaigns for the Ujjwala Yojna need to move beyond benefits for women in 

order to change household behaviour.



Page 7: ‘One more official in each booth will cut VVPAT delay’
Context
There is a contention between Election Commission and the opposition parties regarding the 
extent of use of VVPATs in the upcoming elections.
What does the ECI say? 
• The ECI had objected to the Opposition’s idea of 50% random physical verification of 

VVPAT slips in each Assembly segment of a Parliamentary constituency or Assembly 
constituency in order to ensure free and fair General Elections in 2019, the first phase of 
which commences on April 11.

• The poll body had told the court that such an increase would create an “insurmountable 
difficulty” in the election process. It would lead to exactly 5.2 days of delay in vote-
counting.

What do the opposition parties say?
Ø The Opposition’s rejoinder presented a counter-calculation under-cutting the poll body’s 

math.
Ø Putting one more person on the job of verifying VVPAT slips in each of the 50% polling 

booths in a constituency would reduce the period of vote-counting from 5.2 days to 2.6 days.



Page 10: India rejects Pak.’s claim of planning
• India rejected as “irresponsible and preposterous” Pakistan Foreign Minister Shah Mahmood 

Qureshi’s comments that India was planning to attack Pakistan again between April 16 and 
20.

• In a strongly worded statement, External Affairs Ministry spokesperson Raveesh Kumar said 
the comments by the Pakistani Foreign Minister were aimed at whipping up war hysteria in 
the region.

• Mr. Qureshi claimed that ambassadors of the permanent members of the UN Security 
Council in Islamabad had been informed about “the plan” two days ago.

• Mr. Qureshi said it was aimed at “increasing diplomatic pressure against Pakistan.”
• India had struck a Jaish terror camp inside Pakistan on February 26 nearly two weeks after 

the Pulwama terror attack in which 40 CRPF personnel were killed.



Page 7: No end to discolouration of river Periyar in Kerala
News: Discolouration of water continued in the Periyar in Kochi.
The colour was pitch black in some areas and milky white in other areas.
Reasons
• An environmental engineer said that the discolouration was due to the poor quality of water 

as a result of eutrophication.
• When excessive nutrients reach the waterbody, it would lead to algal bloom. A few days 

later, algae would die and decay, resulting in a foul smell and discolouration of water.
• Water in some reaches of the river system had been stagnant. Reduced water flow in the 

system had added to the deteriorating water quality
• According to her, huge quantities of organic load in the form of sewage from nearby 

townships are regularly reaching the river system. 
• On residents’ charge that the discharge of untreated effluents into the river by industrial units 

was causing discolouration of water, she said the areas near industrial units were being 
regularly monitored, and that any change in water quality parameters could be detected 
immediately.

• Incidentally, there were no industrial units near the area where discolouration was reported. 



Page 13: Knotty times for Tiruppur knitwear industry
Challenges faced by the garment exporters
Ø The incentives that the industry received before implementation of GST through different 

schemes worked out to nearly 13.2%. This was reduced to 5.7% after GST.
Ø Drastic cuts in incentives affects liquidity.
Ø The number of letter-head exporters has reduced drastically after GST
Ø Countries such as Bangladesh and Cambodia have the GSP advantage and the support from 

their respective governments.
Ø There are seasonal trends in garments which should be supplied on time.
Ø There is a recent decline in overseas demand.
Ø India cannot compete on lowering labour costs.
Way forward
ü The government recently announced that all embedded taxes in exports would be 

reimbursed.
ü Focus on key three areas — incentivising technology upgrades, expanding to new markets, 

and product innovation — can turn the situation around.
ü Indian government’s support is crucial for the garment industry.



ü The focus should be on expanding schemes for technology upgrades and introducing more 
policies that incentivise apparel exporters to upgrade technology. 

ü Exporters must look to new and emerging markets.
ü Four markets show high potential for future growth — the U.K., Chile, Israel and Japan. 
ü They should identify products with high growth potential and leverage individual strengths 

such as technology innovation.
ü Similar to the 59-minute loan approval scheme for MSMEs, the government should 

introduce a scheme for working capital.
ü Quality and delivery are important for exporters to gain the confidence of buyers. Prices can 

be negotiated. So, managements should focus on ensuring quality even when prices are 
under stress.

ü Changes for better operation and management processes need to be adopted by all 
stakeholders in the knitwear town for it to leap to the next growth trajectory.



Page 13: High on emissions
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Page 13: No threat to biggies yet but SFBs gathering steam
Small Finance Banks
• Data from the Reserve Bank of India (RBI) show that the small finance banks, in total, saw 

their deposits grow 31.6% in the third quarter (ended December) of this financial year, 
compared with the second quarter.

• On a year-on-year basis, this growth was 193.4%. The previous quarters saw even faster 
growth, with Q2 at 306%, Q1 at 331%, and the fourth quarter of the previous year at 387.5% 
on a year-on-year basis.

• This phenomenal growth, however, has come on a very small base compared to the 
cmmercial banks and the NBFCs.

• In context, the ₹30,000 crore of deposits (as of December end) in small finance banks makes 
up just 0.2% of the deposits in all scheduled commercial banks.

• Similarly, the ₹51,673 crore of loans, given by these banks, makes up just 0.6% of the total 
lending undertaken by the scheduled commercial banks.



What are SFBs
q The objectives of setting up of small finance banks are 
1. to further financial inclusion by provision of savings vehicles
2. supply of credit to small business units, small and marginal farmers, micro and small 

industries and other unorganised sector entities, through high technology-low cost 
operations.

q The small finance bank primarily undertake basic banking activities of acceptance of 
deposits and lending to unserved and underserved sections including small business units, 
small and marginal farmers, micro and small industries and unorganised sector entities.

q There are no restrictions in the area of operations of small finance banks.
q The minimum paid-up equity capital for small finance banks shall be Rs. 100 crore
Eligible promoters
• Resident individuals/professionals with 10 years of experience in banking and finance;
• Companies and societies owned and controlled by residents are eligible to set up SFBs.
• Existing Non-Banking Finance Companies (NBFCs), Micro Finance Institutions (MFIs), and 

Local Area Banks (LABs) that are owned and controlled by residents can also opt for 
conversion into small finance banks.



Other conditions
Ø Every small finance bank must have the words -- small finance bank -- in its name.
Ø They cannot set up subsidiaries to undertake non-banking financial service activities.
Ø 75% of its Adjusted Net Bank Credit (ANBC) should be advanced to the priority sector as 

categorized by RBI.
Ø Maximum loan size to a single person cannot exceed 10% of total capital funds; cannot 

exceed 15% in the case of a group.
Ø At least 50% of its loans should constitute loans and advances of up to 25 lakh.
Ø Small banks can undertake financial services like distribution of mutual fund units, insurance 

products, pension products, and so on, but not without prior approval from the RBI.
Ø Small finance banks will be subject to all prudential norms and regulations of the RBI as 

applicable to existing commercial banks.
Ø A small bank can transform into a full-fledged bank, but only after RBI's approval.
Ø A fundamental requirement is that it must have 25% of its branches set up in unbanked areas.



Why they don’t pose a challenge to large banks?
• The market for credit growth is very large which is in the process of growth.
• SFBs are catering to a segment of the market that was not catered to by regular banks.
• The lack of penetration in the market has meant that there is no phenomenon where small 

finance banks are eating into the market share of NBFCs.
• For the time being the services given by SFBs ae not competitive but complementary.
• The industry is still in its infancy, where several players are trying out different models.
• The growth in credit for the small finance banks seen presently was due to the subdued 

lending by the public sector banks



Page 14: Debentures, the flavour of the season
Advantage Non Convertible Debentures
• Little chance of banks raising rates in near-term
• 3-year time frame can help investors to lock into higher rates now
• Investors get an option different from bank FDs
• Returns may be superior to even NBFCs
About NCDs
• Debentures are long-term financial instruments which acknowledge a debt obligation 

towards the issuer. Some debentures have a feature of convertibility into shares after a 
certain point of time at the discretion of the owner. The debentures which can't be converted 
into shares or equities are called non-convertible debentures (or NCDs).

• Non-convertible debentures are used as tools to raise long-term funds by companies through 
a public issue. To compensate for this drawback of non-convertibility, lenders are usually 
given a higher rate of return compared to convertible debentures.

• The NCDs will be listed on the BSE and the NSE.
• The interest income on the NCD will be taxable at your slab rates, while the sale of the NCD 

in the stock market will attract long/short-term capital gains tax.
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