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Aviation Sector in Crisis
• India’s biggest full-service carrier Jet Airways Ltd has told its pilots the airline
may be grounded in 60 days unless cost-cutting measures including pay cuts are
put in place.
• Jet Airways is looking for working capital loans but banks want the airline to
show a turnaround commitment.
• Surging fuel prices and a weaker rupee are hurting Indian airlines, with the
country’s leading carrier IndiGo reporting a 97 percent plunge in profit on
Monday.



Aviation Sector in Crisis
Rising fuel prices and the depreciating rupee
• Oil for the airline industry is an important variable cost.
• As the price for oil has shot up, it had led to difficulties for airlines as they have
not been able to absorb in the short term due to their business model.

Airlines’ inability to balance volume and value:
• Over time, checks and balances should have been built in the system to absorb
price shocks.
• The sector is confused as a whole on whether they want more volume or should
they concentrate on a feasible plan that will help them keep their house in order.
• Inability to come up with a currency policy: No airlines company has been able
to devise a credible currency policy to protect them against sharp currency
movements.



Aviation Sector in Crisis



PM Shram Yogi Maan dhan Scheme
• The Union Ministry of Labour and Employment has launched the Pradhan Mantri
Shram Yogi Maan-dhan Yojana (PM-SYM), a mega pension scheme for
unorganised sector. The scheme was announced in the Interim Budget 2019.

Eligibility:
• The unorganised sector workers, with income of less than Rs 15,000 per month
and who belong to the entry age group of 18-40 years, will be eligible for the
scheme.
• Those workers should not be covered under New Pension Scheme (NPS),

Employees’ State Insurance Corporation (ESIC) scheme or Employees’
Provident Fund Organisation (EPFO).
• He or she should not be an income tax payer.



PM Shram Yogi Maan dhan Scheme
Benefits
• Minimum Assured Pension: Each subscriber under the scheme will receive
minimum assured pension of Rs 3000 per month after attaining the age of 60
years.
• In case of death during receipt of pension: If the subscriber dies during the
receipt of pension, his or her spouse will be entitled to receive 50 percent of the
pension as family pension. This family pension is applicable only to spouse.
• In case of death before the age of 60 years: If a beneficiary has given regular
contribution and dies before attaining the age of 60 years, his or her spouse will
be entitled to continue the scheme subsequently by payment of regular
contribution or may even exit the scheme.



PM Shram Yogi Maan dhan Scheme
Contribution to the scheme:
• Contribution by the Subscriber: The subscriber is required to contribute the
prescribed contribution amount from the age of joining the scheme till the age of
60 years.
• Medium of contribution: The subscriber can contribute to the PM-SYM through
‘auto-debit’ facility from his or her savings bank account or from his or her Jan-
Dhan account.
• Equal contribution by the Central Government: Under the PM-SYM, the
prescribed age-specific contribution by the beneficiary and the matching
contribution by the Central Government will be made on a ‘50:50 basis’.



PM Shram Yogi Maan dhan Scheme



RBI – Monetary Policy
• In the second policy review under Governor Shaktikanta Das, the six-member
Monetary Policy Committee voted 4:2 in favour of the rate cut.
• The rate cut is in consonance of achieving the medium-term objective of
maintaining inflation at the 4 percent level while supporting growth, the RBI said
in its first bi-monthly monetary policy statement for 2019-20.



Latest RBI – Monetary Policy Highlights

• Short-term lending rate (repo) reduced by 25 bps to 6 percent;
• This is the second back-to-back rate cut;
• RBI maintains a Neutral stance on the monetary policy;
• Four out of six MPC members voted in favour of rate cut;
• GDP growth projection lowered to 7.2 percent for 2019-20;
• RBI revises downward retail inflation estimate to 2.4 percent in Q4 FY19.
• MPC notes output gap remains negative and the domestic economy facing
headwinds;
• Next monetary policy statement on 6 June.



StartUp Ranking
• The Department of Industrial Policy and Promotion (DIPP) has announced the
results of the first ever States’ Start-up Ranking 2018.
• Top Performers: Karnataka, Kerala, Odisha, and Rajasthan.
• Leaders: Andhra Pradesh, Bihar, Chhattisgarh, Madhya Pradesh, and Telangana.
• Aspiring Leaders: Haryana, Himachal Pradesh, Jharkhand, Uttar Pradesh, and
West Bengal.
• Emerging States: Assam, Delhi, Goa, Jammu & Kashmir, Maharashtra, Punjab,
Tamil Nadu, and Uttarakhand.
• Beginners: Chandigarh, Manipur, Mizoram, Nagaland, Puducherry, Sikkim, and
Tripura.
• Champions: 51 officers from States and Union Territories were identified as
“Champions”, who have made significant contributions towards developing their
State’s Start-up ecosystem.



Farm Loan Waiver
• There have only been two nationwide loan waiver programmes in India after
Independence: in 1990 and 2008.
• The accompanying image gives data on agricultural non-performing assets
(NPAs) of banks before and after the 2008 waiver, and throws up two
conclusions.
• First, farmers are most disciplined in their repayment behaviour.
• In September 2018, agricultural NPAs (about 8%) were far lower than in

industry (about 21%).



Farm Loan Waiver
• Furthermore, agricultural NPAs were on a continuous decline between 2001 and
2008.
• Second, there is no evidence to argue that the 2008 waiver led to a rise in default
rates among farmers.
• The lowest of all NPAs after 2001 was recorded in March 2009 (2.1%), which
was just after the implementation of the 2008 scheme.
• The reason was the government’s cleaning up of the account books of banks.
• Once this was complete, it was totally expected that NPAs would rise again to
settle at a slightly higher level.
• This was exactly what had happened: agricultural NPAs rose and settled at about
5% by 2011.



Farm Loan Waiver
• For two reasons, the rise of agricultural NPAs, from 2% to 5%, is no evidence for
indiscipline in farmer repayment behaviour.
• One, NPAs in agriculture remained stable at around 4 to 5% between 2011 and
2015.
• This was despite the fact that agricultural growth averaged just 1.5% between
2011 and 2015.
• Two, D. Subbarao, the former Reserve Bank of India Governor, had pointed out
in a 2012 speech that the rise in agricultural NPAs between 2009 and 2011 was
due to the “general economic slowdown” after 2009 and the introduction of new
norms in the “system-wide identification of NPAs”.



Farm Loan Waiver
• Agricultural NPAs began to rise again after 2015.
• There is enough evidence to suggest that this rise was not the result of any moral
hazard; it was real, policy-induced and a direct consequence of acute agrarian
distress that spread across rural India after 2015.
• To consider loan waivers as a panacea for the agrarian distress would also be
wrong.
• To begin with, access to India’s rural banks is skewed in favour of large farmers.
While public banks actively service the credit needs of large farmers, a majority
of small and marginal farmers are not proportionately included.



Farm Loan Waiver

• Unless there are steps ‘to raise productivity, reduce costs of cultivation by
providing quality inputs at subsidised rates, provide remunerative prices
following the recommendations of the Swaminathan Commission, ensure
assured procurement of output, expand access to institutional credit, enhance
public investment for infrastructural development, institute effective crop
insurance systems and establish affordable scientific storage facilities and agro-
processing industries for value addition’, farmers will continue to be bonded to
low income equilibrium and repeated debt traps.



RBI Act Section – 7
• According to Section 7 of the RBI Act the central government is empowered to
issue directions it considers necessary for public interest to the central bank from
time to time after consultation with the RBI governor.
• "The Central Government may from time to time give such directions to the Bank
as it may, after consultation with the Governor of the Bank, consider necessary in
the public interest," Section 7(1) of the RBI Act reads.
• The sub-section under Section 7 further reads, "Subject to any such directions, the
general superintendence and direction of the affairs and business of the Bank shall
be entrusted to a Central Board of Directors which may exercise all powers and
do all acts and things which may be exercised or done by the Bank."



RBI Act Section – 7

• Section 7(3) reads, "Save as otherwise provided in regulations made by the
Central Board, the Governor and in his absence the Deputy Governor nominated
by him in this behalf, shall also have powers of general superintendence and
direction of the affairs and the business of the Bank, and may exercise all powers
and do all acts and things which may be exercised or done by the Bank."

• However, complete implication of the section cannot be determined because it has
never been invoked in the history of independent India.



Strategic Petroleum Reserve I strategic oil reserves
• In a boost to energy security of the country, PM recently dedicated to the nation,
1.33 MMT Visakhapatnam Strategic Petroleum Reserve (SPR) facility of
Indian Strategic Petroleum Reserve Limited (ISPRL).
• The cost of the Project is Rs. 1125 crore.
• The Facility has the largest underground storage compartment in the country.
• To ensure energy security, the Government of India had decided to set up 5
million metric tons (MMT) of strategic crude oil storages at three locations
namely, Visakhapatnam, Mangalore and Padur (near Udupi).
• These strategic storages would be in addition to the existing storages of crude oil
and petroleum products with the oil companies and would serve as a cushion
during any external supply disruptions.



Strategic Petroleum Reserve I strategic oil reserves
• In the 2017-18 budget, it was announced that two more such caverns will be set
up Chandikhole in Jajpur district of Odisha and Bikaner in Rajasthan as part
of the second phase.
• The construction of the Strategic Crude Oil Storage facilities is being managed by
Indian Strategic Petroleum Reserves Limited (ISPRL), a Special Purpose Vehicle,
which is a wholly owned subsidiary of Oil Industry Development Board
(OIDB) under the Ministry of Petroleum & Natural Gas.



Sikkim: India’s First Organic State
• Sikkim has become India’s first fully organic state by implementing organic
practices on around 75,000 hectares of agricultural land.
• Ministry of Commerce has implemented the National Programme for Organic

Production (NPOP) since 2001. The objectives of NPOP are:
• To provide the means of evaluation of certification programme for organic
agriculture and products (including wild harvest, aquaculture, livestock products)
as per the approved criteria.
• To accredit certification programmes of Certification Bodies seeking
accreditation.
• To facilitate certification of organic products in conformity with the prescribed
standards.



Industrial Revolution 4.0
• India has become the fourth country in the world where World Economic Forum
has opened its centre for Fourth Industrial Revolution. India is thus, preparing for
a massive digital and technological transformation.
• India’s Prime Minister Narendra Modi has launched the Centre for the
• Fourth Industrial Revolution, an initiative of the World Economic Forum.
• The centre for Fourth Industrial Revolution works as a network that includes
USA, China and Japan.
• It will work in collaboration with Niti Aayog in India to codesign new policies
and protocols for emerging technologies.
• Initial focus of India will be on Artificial Intelligence, Blockchain and drones.



Industrial Revolution 4.0



India Post Payments Bank

• Prime Minister Narendra Modi on 1 September 2018 launched the Payments
Bank of Indian postal department that will take banking to the doorstep of every
citizen through a huge network of post offices, postmen and ‘Grameen Dak
Sewaks’.
• It has launched a QR Card. QR code (abbreviated from Quick Response Code)
is the trademark for a type of matrix barcode (or two-dimensional barcode).



IPPB
• Payments banks are a new model of banks conceptualized by the Reserve bank of
India.
• They can accept deposits of up to Rs 1 lakh (which may be raised later by RBI),
offer remittance services, mobile payments/ transfers/ purchases and other
banking services (ATM/ debit cards, net banking and third-party funds transfers.)
• The recommendations for formation of Payments Bank was given by the
Committee on Comprehensive Financial Services for Small Businesses and Low
Income Households (also called Nachiket Mor Committee) formed by
Raghuram Rajan (then RBI Governor) in September 2013.
• Payments bank are licensed under Section 23 of the Banking Regulation Act
1949, and registered as public limited company under the Companies Act,
2013.



QR card to be provided by IPPB
• IPPB is the sixth Payments bank, which has become operational after Aditya
Birla, Airtel, Fino, Jio and Paytm Payments Banks.
• The Government owns 100% in IPPB, which has been set up under the aegis of
the Department of Posts. It will offer products and services through counter
services, micro ATMs, mobile banking app, messages and interactive voice
response.
• IPPB will offer its services using QR cards.
• Unlike ATMs and Point of Sales (POS) machines, the postmen will scan the
fingerprint, QR card and make the payment.
• So, the need to remember PIN and other credentials is not required.



National Policy on Biofuel,2018
• Bio fuels are liquid or gaseous fuels produced from biomass resources and used in
place of, or in addition to, diesel, petrol or other fossil fuels for transport,
stationary, portable and other applications.



National Policy on Biofuel,2018
• The Policy categorises biofuels as:
• “Basic Biofuels” – First Generation (1G) bioethanol & biodiesel
• “Advanced Biofuels” – Second Generation (2G) ethanol, Municipal Solid

Waste (MSW) to drop-in fuels
• Third Generation (3G) biofuels, bio-CNG etc.
• The Policy expands the scope of raw material for ethanol production by allowing
use of Sugarcane Juice, Sugar containing materials like Sugar Beet, Sweet
Sorghum, Starch containing materials like Corn, Cassava, Damaged food grains
like wheat, broken rice, Rotten Potatoes, unfit for human consumption for ethanol
production.
• The Policy allows use of surplus food grains for production of ethanol for
blending with petrol with the approval of National Biofuel Coordination
Committee.



Shale Gas
• On August 1, 2018 Union Cabinet of India allowed simultaneous exploitation of
unconventional hydrocarbon resources like coal-bed methane, shale and
unconventional oil and natural gas.
• Shale oil is an unconventional oil produced from oil shale rock fragments by
pyrolysis, hydrogenation, or thermal dissolution.
• Shale oil also refers to crude oil produced from shales of very low

permeability formations, called as “tight oil”.
• Shale oil is formed by accumulation of mud, silt and organic wastes and, heat &
pressure being applied on these biological wastes for millions of years.
• Shale is a fine sedimentary rock that contains high amount of organic matter
which can produce a hydrocarbon.





Bank Merger policy
• Govt approved the amalgamation of Bank of Baroda, Vijaya Bank and Dena
Bank.
• The Banking Companies(Acquisition and Transfer of Undertakings)Acts of 1970
and 1980 provide that the Central Government, in consultation with the Reserve
Bank of India (RBI), may make a schem, for the amalgamation of any
nationalised bank with any other nationalised bank or any other banking
institution.
• Various committees, including Narasimhan Committee (1998) constituted by
RBI, Leeladhar Committee(2008) chaired by RBI Deputy Governor, and
Nayak Committe (2014) constituted by RBI, have recommended consolidation
of Public Sector Banks (PSBs).



India drone policy
• The Director General of Civil Aviation The DGCA has defined remotely piloted
aircraft (RPA) as an unmanned aircraft piloted from a remote pilot station.
• “The remotely piloted aircraft, its associated remote pilot station(s), command
and control links and any other components forms a Remotely Piloted Aircraft
System (RPAS),” the policy states.
• Also, as per the civil aviation requirements – issued under the provisions of Rule
15A and Rule 133A of the Aircraft Rules, 1937 – these RPAs will need a Unique
Identification Number (UIN), Unmanned Aircraft Operator Permit (UAOP).



India drone policy
The DGCA has segregated drones into five different categories
i) Nano : Less than or equal to 250 grams.
ii) Micro : From 250 grams to 2kg.
iii) Small : From 2kg to 25kg.
iv) Medium : From 25kg to 150kg
v) Large : Greater than 150kg.



India drone policy
• Operators of civil drones will need to get a permit from the DGCA. There are

exceptions for:
i) Nano RPA operating below 50 feet (15 m) in uncontrolled airspace / enclosed
premises.
ii) Micro RPA operating below 200 feet (60 m) in uncontrolled airspace / enclosed
premises – but will need to inform local police 24 hours prior.
iii) RPA owned and operated by Central Intelligence Agencies but after intimating
local police.



What are the restrictions in place for drones in India?
• RPAs cannot be flown within 5km of the perimeters of the airports in Mumbai,
Delhi, Chennai, Kolkata, Bengaluru and Hyderabad and within 3km from the
perimeter of any other airport.
• It cannot fly within “permanent or temporary Prohibited, Restricted and Danger
Areas” and within 25km from international border which includes the Line of
Control (LoC), Line of Actual Control (LAC) and Actual Ground Position Line
(AGPL).
• It cannot fly beyond 500 m into sea from the coast line and within 3 km from
perimeter of military installations.
• It also cannot fly within a 5 km radius of the Vijay Chowk in Delhi, within 2 km
from perimeter of strategic locations/ vital installations notified by Ministry of
Home Affairs and within 3 km from radius of State Secretariat Complexes.



Universal Basic Income(UBI)
• Universal Basic Income (UBI) is a programme for providing all citizens of a
country or other geographic area/state with agiven sum of money, regardless of
their income, resources or employment status.
• The main idea behind UBI is to prevent or reduce poverty and increase equality
among citizens.
• The essential principle behind Universal basic income is the idea that all citizens
are entitled to a livable income, irrespective of the circumstances they’re born in.



Universal Basic Income(UBI)



Gold Monetization Scheme
• Reserve Bank of India has allowed central and state governments and entities
owned by them to deposit gold under its Gold Monetization Scheme.
• Furthermore, charitable institutions have also been made eligible to deposit gold
with banks to earn interest under the program.
• Gold Monetization Scheme was launched in 2015.
• The basic aim of this scheme is to monetise all the gold which is lying idle with
individuals or institutions like banks.



Gold Monetization Scheme
• The persons can open Gold Saving Account in designated banks and anyone can
deposit physical gold via BIS certified collection, purity testing centres (CPTCs).
• The minimum amount of gold thus deposited is 30 gms, no upper limit.
• The gold is deposited for short term (1-3 years), medium term (5-7 years) and
long term (12-15 years).
• The gold thus collected is sent to refineries and banks have tripartite / bipartite
agreements with refineries and CPTCs.
• On maturity, one can get back the cash / physical gold for short term deposits and
cash only for long term deposits.
• The scheme allows banks’ customers to deposit their idle gold holdings for a fixed
period in return for interest in the range of 2.25 per cent to 2.50 per cent.



Insolvency and Bankruptcy Code
• Supreme Court has upheld the Insolvency & Bankruptcy Code’s constitutional
validity in its ‘entirety’.
• The IBC was enacted in 2016, replacing a host of laws, with the aim to streamline
and speed up the resolution process of failed businesses.
• The code covers all individuals, companies, Limited Liability Partnerships (LLPs)
and partnership firms.
• It provides for a time-bound process to resolve insolvency. When a default in
repayment occurs, creditors gain control over debtor’s assets and must take
decisions to resolve insolvency within a 180-day period.
• The Code also consolidates provisions of the current legislative framework to
forma common forum for debtors and creditors of all classes to resolve
insolvency.



Minimum Support Price Scheme
• The Union government has declared inclusion of 17 new minor forest produce
(MFP) under the government’s minimum support price scheme.
• The new MFP under the scheme includes Mahua flowers (dried), Tejpatta (dried)
and Kokum (dry).
• The Pricing Cell, constituted by the Tribal Cooperative Marketing Development
Federation of India Ltd (TRIFED), recommended inclusion of new MFPs under
the scheme, given their importance to the economy of local communities.



Minimum Support Price Scheme
• MSP is the minimum price set by the Government at which farmers can expect to
sell their produce for the season. When market prices fall below the announced
MSPs, procurement agencies step in to procure the crop and ‘support’ the prices.

Who announces?
• The Cabinet Committee of Economic Affairs announces MSP for various crops at
the beginning of each sowing season based on the recommendations of the
Commission for Agricultural Costs and Prices (CACP).
• The CACP takes into account demand and supply, the cost of production and
price trends in the market among other things when fixing MSPs.



UdyamAbhilasha
• It is a National Level Entrepreneurship Awareness Campaign launched by Small
Industries Development Bank of India (SIDBI) on the occasion of Birth
Anniversary of Mahatma Gandhi.
• The campaign has been launched in 115 Aspirational Districts identified by NITI
Aayog in 28 States.
• The campaign would create and strengthen cadre of more than 800 trainers to
provide entrepreneurship training to the aspiring youths across these districts thus
encouraging them to enter the admired segment of entrepreneurs.



Jan Dhan Darshak App
• Department of Financial Services (DFS),Ministry of Finance and National
Informatics Centre (NIC)has jointly developed a mobile app called Jan Dhan
Darshak as a part of financial inclusion (FI) initiative.
• The app will be in a unique position to provide a citizen centric platform for
locating financial service touch points across all providers such as banks, post
office etc.



Jute Sector
• A recent initiative called ‘The Jute Foundation’ (TJF) is trying to address many
issues pertaining to the environment-friendly product.
• It is trying to engage all stakeholders –farmers, workers, mills, research
organisations and consumers.
• The I-CARE programme unveiled by the National Jute Board and the Jute

Corporation of India is planning to introduce a pilot project on retting
technologies aimed at increasing farmers’ returns.
• West Bengal is India’s single largest raw jute cultivato



Change in the basis of classifying Micro, Small and Medium enterprises

• The Union Cabinet approved change in the basis of classifying Micro, Small and
Medium enterprises from ‘investment in plant & machinery/equipment’ to
‘annualturnover’.
• Section 7 of the Micro, Small and Medium Enterprises Development (MSMED)
Act, 2006 was amended to define units producing goods and rendering services in
terms of annual turnover as follows:
• A micro enterprise will be defined as a unit where the annual turnover does not
exceed five crore rupees
• A small enterprise will be defined as a unit where the annual turnover is more
than five crore rupees but does not exceed Rs 75crore
• A medium enterprise will be defined as a unit where the annual turnover is more
than seventy five crore rupees but does not exceed Rs 250crore.



Human Capital Index (HC
• India has been ranked at 115 out of 157 countries on Human Capital Index (HCI) 

released by World Bank as part of World Development Report (WDR) 2019.
• Broader theme of the World Development Report (WDR) is “The Changing 

Nature of Work”.
• Human capital consists of the knowledge, skills, and health that people 

accumulate throughout their lives, enabling them to realize their potential as 
productive members of society.
• The Human Capital Index, released by the World Bank, captures the amount of 

human capital a child born today could expect to attain by age 18.



Human Capital Index (HC



Tokenization of Card Transactions
• The Reserve Bank of India has allowed tokenization of debit, credit and prepaid
card transactions to enhance the safety of the digital payments ecosystem in the
country.
• The bank has offered permission for the process using all types of payment
services and methods, including near-field communication (NFC), magnetic
secure transmission (MST), in-app payment methods and cloud services.
• Tokenization will replace card details with a code, called a “token,” which will be
specifically for the card, the token requestor and the device being used to pay.
• Instead of the card’s details, the token will act as the card at point of sale (POS)
terminals and quick response (QR) code payment systems.
• The goal of the process is to improve the safety and security of payment



Tokenization of Card Transactions



Angel Tax
• The government has notified changes to Section 56 of the Income Tax Act, in a
move that brings relief to start-up founders and investors dealing with the issue of
“Angel Tax”.
• Angel Tax is a 30% tax that is levied on the funding received by startups from an
external investor.
• However, this 30% tax is levied when startups receive angel funding at a
valuation higher than its ‘fair market value’.
• It is counted as income to the company and is taxed.
• The tax, under section 56(2) (viib), was introduced by in 2012 to fight money
laundering.



Transfer of Surplus from RBI to Government
• The RBI is a “full service” central bank.
• Not only is it mandated to keep inflation or prices in check, it is also supposed to
manage the borrowings of the Government of India and of state governments;
supervise or regulate banks and non-banking finance companies; and manage the
currency and payment systems.
• While carrying out these functions or operations, it makes profits.
• Typically, the central bank’s income comes from the returns it earns on its foreign
currency assets—which could be in the form of bonds and treasury bills of other
central banks or top-rated securities, and deposits with other central banks.
• It also earns interest on its holdings of local rupee-denominated government
bonds or securities, and while lending to banks for very short tenures.



Transfer of Surplus from RBI to Government
• The central bank transfers the “surplus” —that is, the excess of income over
expenditure —to the government, in accordance with Section 47 (Allocation of
Surplus Profits) of the Reserve Bank of India Act,1934
• Its statute provides exemption from paying income-tax or any other tax,

including wealth tax.



RBI Panel on Economic Capital Framework
• RBI has constituted a panel on economic capital framework. It will be headed by

Ex-RBI governor Bimal Jalan.
• The expert panel on RBI’s economic capital framework has been formed to

address the issue of RBI reserves—one of the sticking points between the central
bank and the government.
• Economic capital framework refers to the risk capital required by the central 

bank while taking into account different risks. 
• The economic capital framework reflects the capital that an institution requires or 

needs to hold as a counter against unforeseen risks or events or losses in the 
future.



Public Credit Registry
• The Reserve Bank of India has shortlisted six major IT companies, including 

TCS, Wipro and IBM India, to set up a wide-based digital Public Credit Registry 
(PCR) to capture details of all borrowers and wilful defaulters. 
• The RBI will soon seek request for proposal from the six vendors.
• The PCR will be an extensive database of credit information for India that is 

accessible to all stakeholders. 



Public Credit Registry
• The idea is to capture all relevant information in one large database on the 

borrower and, in particular, the borrower’s entire set of borrowing contracts and 
outcomes.
• The proposed PCR will also include data from entities like market regulator Sebi, 

the corporate affairs ministry, Goods and Service Tax Network (GSTN) and the 
Insolvency and Bankruptcy Board of India (IBBI) to enable banks and financial 
institutions to get a 360-degree profile of the existing as well as prospective 
borrowers on a real-time basis.



Highlights of FDI policy on E-Commerce 
• It bars online retailers from selling products through vendors in which they have
an equity interest.
• Also bars them from entering into exclusive deals with brands for selling products
only on their platforms.
• All online retailers will be required to maintain a level playing field for all the
vendors selling their products on the platform, and it shall not affect the sale
prices of goods in any manner.
• Disallows e-commerce players to control the inventory of the vendors. Any such
ownership over the inventory will convert it into inventory based model from
marketplace based model, which is not entitled to FDI.
• Under the new rules, the e-commerce retailer shall be deemed to own the
inventory of a vendor if over 25 per cent of the purchases of such a vendor are
through it.



Payment Regulatory Board (PRB
• The Reserve Bank of India (RBI) has opposed the Centre’s proposal to set up an 

independent Payment Regulatory Board (PRB) which will oversee all payment 
systems in the country stating that the proposed body “must remain with the 
Reserve Bank” and headed by the RBI Governor.
• The seven-member government panel headed by Subhash Chandra Garg

proposed in August that a payments regulator should be established independent 
of the RBI, with a chairperson appointed by the government in consultation with 
the RBI. 
• The proposal overruled the central bank’s recommendation that its governor 

should be head of the payments regulator.
• The RBI cited the report of the Ratan Watal Committee on digital payments as 

recommending the establishment of the PRB within the overall structure of the 
RBI, arguing therefore that there is no need for any deviation.



Prompt Corrective Action (PCA) Framework
• Prompt Corrective Action (PCA) Framework is a set of guidelines for banks that 

are weak in terms of identified indicators including – poor asset quality, 
insufficient capital and insufficient profit or losses.
• The PCA is an early intervention package or resolution guideline by the RBI 

when a bank turns weak in terms of the identified indicators.
• The Reserve Bank of India initiated the Scheme of Prompt Corrective Action 

(PCA) in 2002 to discipline banks when they report poor and risky financial 
performance.
• PCA is a policy action guideline (first in May 2014 and revised effective from 

April 1, 2017) if a commercial bank’s financial condition worsens below a mark.



Banking Ombudsman Scheme
• The Reserve Bank of India has tightened the banking ombudsman scheme with 

the objective to strengthen the grievance redressal mechanism for customers.
• The banking regulator has asked all commercial banks having 10 or more banking 

outlets to have an independent internal ombudsman (IO) to review customer 
complaints that are either partly or fully rejected by the banks.
• Banking ombudsman is a quasi judicial authority, created to resolve customer 

complaints against banks relating to certain services provided by them.
• The Ombudsman is a senior official, who has been appointed by the Reserve 

Bank of India to address grievances and complaints from customers, pertaining 
deficiencies in banking services.
• It covers all kinds of banks including public sector banks, Private banks, Rural 

banks as well as co-operative banks. 



Banking Ombudsman Scheme
• The Internal Ombudsman Scheme of 2018 mandates banks to grant a fixed term 

of three to five years, which cannot be renewed, to the IO.
• The IO can be removed only with prior approval from RBI. 
• The remuneration would have to be decided by the customer sub-committee of 

the board and not by any individual.
• The Ombudsman Scheme of 2018 covers appointment/tenure, roles and 

responsibilities, procedural guidelines and oversight mechanism for the IO, 
among others.
• The implementation of IO Scheme 2018 will be monitored by the bank’s internal 

audit mechanism apart from regulatory oversight by RBI.



Total Expense Ratio (TER)
• Securities and Exchange Board of India (SEBI) has announced changes to total 

expense ratio (TER) of mutual funds.
• Mutual funds are investments where an investor entrusts his/her money with an 

investment manager (of an asset management company) to manage the money 
smartly and efficiently. 
• This money management comes at a cost, which is usually charged as a 

percentage of the investment. 
• For an investor this is important because it is a charge (called total expense ratio 

or TER in short) levied on their investment, and the money they get back from 
their investment is reduced by this figure.



Business Correspondents (BCs)
• Business Correspondents are retail agents engaged by banks for providing 

banking services at locations other than a bank branch/ATM. BCs enable a bank 
to provide its limited range of banking services at low cost. 
• They hence are instrumental in promoting financial inclusion.
• BCs have to do a variety of functions viz, identification of borrowers, collection 

of small value deposit, disbursal of small value credit, recovery of principal / 
collection of interest, sale of micro insurance/ mutual fund products/ pension 
products/ other third party products and receipt and delivery of small value 
remittances/ other payment instruments, creating awareness about savings and 
other products, education and advice on managing money and debt counseling, 
etc.



Small Finance Banks (SFB)
• The small finance bank will primarily undertake basic banking activities of 

acceptance of deposits and lending to unserved and underserved sections 
including small business units, small and marginal farmers, micro and small 
industries and unorganised sector entities.

What they can do?
• Take small deposits and disburse loans.
• Distribute mutual funds, insurance products and other simple third-party financial 

products.
• Lend 75% of their total adjusted net bank credit to priority sector.
• Maximum loan size would be 10% of capital funds to single borrower, 15% to a 

group.
• Minimum 50% of loans should be up to 25 lakhs.



Small Finance Banks (SFB)
What they cannot do?
• Lend to big corporates and groups.
• Cannot open branches with prior RBI approval for first five years.
• Other financial activities of the promoter must not mingle with the bank.
• It cannot set up subsidiaries to undertake non-banking financial services 

activities.
• Cannot be a business correspondent of any bank.



BHARAT-22 Exchange Traded Fund (ETF)
• Bharat 22 is an ETF that will track the performance of 22 stocks the government 

plans to pare its stake in.
• An ETF (exchange traded fund) pools money from investors and channels it into 

a basket of stocks, mirroring an index and its performance.
• An ETF unit represents a slice of the fund; issued units are listed on exchanges 

for anyone to buy or sell at the quoted price.
• The Bharat-22 ETF will span six sectors — basic materials, energy, finance, 

FMCG, industrials and utilities. 
• Besides public sector banks, miners, construction companies, and energy majors, 

the ETF will also include some of the government’s holdings in SUUTI 
(Specified Undertaking of Unit Trust of India). 



Nilekani Panel to strengthen the Digital Payments Ecosystem
• The Reserve Bank of India (RBI) has constituted a high-level committee under 

Nandan Nilekani to suggest measures to strengthen the safety and security of 
digital payments in the country.



Financial Action Task Force (FAT
Pakistan was placed on the grey list by the FATF recently for failing to curb anti-
terror financing
About FATF:
• The Financial Action Task Force (FATF) is an inter-governmental bodyestablished
in 1989 on the initiative of the G7.
• It is a “policy-making body”which works to generate the necessary political will
to bring about national legislative and regulatory reforms in various areas.
• The FATF Secretariat is housed at the OECD headquarters in Paris.
• The FATF currently comprises 36 member jurisdictions including India and 2
regional organisations(the Gulf Cooperation Council and the European
Commission), representing most major financial centres in all parts of the globe.



International Year of Millets
• 160th session of the Food and Agriculture Organization (FAO) Council, currently 

underway in Rome, approved India’s proposal to observe an International Year of 
Millets in 2023.
• In addition, the FAO Council also approved India’s membership to the Executive 

Board of the United Nations World Food Program (WFP) for 2020 and 2021.
• This international endorsement comes in the backdrop of India celebrating 2018 

as the National Year of Millets for promoting cultivation and consumption of 
these nutria-cereals.
• This is further supported by increase in Minimum Support Prices (MSP) of 

millets.
• Millets consists of Jowar, Bajra, Ragi and minor millets together termed as nutria-

cereals.
• Through the Department of Food and Public Distribution, State Governments are 

allowed to procure jowar, bajra, maize and ragi from framers at MSP.



About FAO
• The Food and Agriculture Organization (FAO) is specialized agency of the United
Nations that leads international efforts to defeat hunger.
• Headquarters: Rome, Italy
• Founded: 16 October 1945
• Goal of FAO: Their goal is to achieve food security for all and make sure that
people have regular access to enough high-quality food to lead active, healthy
lives

FAO Council :
Origin: Established by the Conference at its Third Session (1947) to replace the
original “Executive Committee of FAO” in accordance with a recommendation of
the Preparatory Commission on World Food Proposals.



Cross-Border Insolvency
• The Insolvency Law Committee (ILC) on October 22, 2018 submitted its 2nd
Report on Cross Border Insolvency to Arun Jaitley, Minister of Finance and
Corporate Affairs.
• The ILC was constituted by the Ministry of Corporate Affairs to recommend
amendments to Insolvency and Bankruptcy Code of India, 2016,
• The ILC recommended the adoption of the UNCITRAL Model Law of Cross

Border Insolvency, 1997 as it provides for a comprehensive framework to deal
with cross border insolvency issues.
• The Committee also recommended a few steps to ensure that there is no
inconsistency between the domestic insolvency framework and the proposed
Cross Border Insolvency Framework.



Cross-Border Insolvency
The United Nations Commission on International Trade Law (UNCITRAL)
Model Law of Cross Border Insolvency, 1997
• The UNCITRAL Model Law has till now been adopted in 44 countries and forms
part of international best practices in dealing with cross border insolvency issues.
• The model law gives precedence to domestic proceedings and protection of public
interest.



Enforcement Directorate
• It is economic intelligence and law enforcement agency responsible for enforcing 

economic laws and fighting economic crime in India.
• It functions under aegis of Department of Revenue, Union Ministry of 

Finance.
• Its prime objective is enforcement of two key Acts of Government of India 

namely:
1. Foreign Exchange Management Act 1999 (FEMA) 
2. Prevention of Money Laundering Act 2002 (PMLA)
• It is composed of officers from the Indian Revenue Service, Indian Police Service 

and the Indian Administrative Service.
• It was established in 1956 as ‘Enforcement Unit’ in Department of Economic 

Affairs.



Thank You!


