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Page 11 : Govt. nag for dividends may impact OMCs
Context: 
Ø State-owned oil marketing companies’ (OMCs) financial profiles may be at risk in the near to medium 

term due to pressure from the government to increase shareholder returns, according to Fitch Ratings.
Details: 
Ø Oil marketers Indian Oil Corporation (IOC), Bharat Petroleum Corporation (BPCL) and upstream entity 

Oil India (OIL) declared high interim dividends of 67.5% to 110% of the face value of their shares and 
undertook share buybacks in the financial year ended March 31, 2019 (FY19).

Ø These were likely to have been driven by pressure from the Indian government to increase shareholder 
returns to shore up the weak fiscal position and finance promises made ahead of the elections in April 
and May 2019, Fitch Ratings said.

Upgradation plans
Ø IOC and BPCL are in the process of upgrading and expanding their refineries and improving 

downstream integration in petrochemicals, while OIL plans to augment its domestic production and 
reserves. 

Ø OIL has limited headroom in its current standalone credit profile of ‘BBB-’, which may be revised down 
if the weakening of its financial profile results in net leverage exceeding 2.5x.

Ø However, in such an event, OIL will benefit from one notch of support from the State, resulting in the 
final rating remaining unchanged at ‘BBB-’.



Ø In comparison, IOC and BPCL have more headroom in their ‘BB+’ standalone credit profiles and are 
likely to remain resilient even in case of any modest weakening in their financial profiles. 

Ø OMCs additionally face the risk of government intervention in fuel prices during elections.



Page 12 : Easier eligibility norms sought for F&O stocks
Context: 
Ø The Association of National Exchanges Members of India (ANMI), an umbrella body of stock brokers, 

has written to the SEBI, highlighting the fact that since the regulator had already taken the step towards 
physical settlement, eligibility criteria could be eased so that both cash and derivatives segments benefit 
from better liquidity, lower impact cost and more efficient price discovery. 

Details: 
Ø The move assumes significance since early this week the stock exchanges released a list of 34 stocks that 

would be removed from the futures and options (F&O) segment for failing to fulfil the eligibility criteria 
as laid down by SEBI, post the introduction of the physical settlement mechanism.

Ø Further, the 34 stocks that have been excluded comprise 21 such stocks that were part of the first batch 
subjected to compulsory delivery in the F&O segment.

Ø The broker body is of the view that while the physical settlement mechanism is a good move by SEBI, 
the tightened eligibility criteria has come as a body blow to the F&O segment as a large number of stocks 
are expected to fail to comply.

Not fostering growth
Ø Instead of fostering growth of the markets and integrating the cash and F&O segments, SEBI has 

enhanced eligibility requirements for entry into F&O segment under the physical delivery regime, ANMI 
said. 



Ø This is becoming a self-fulfilling prophecy of lower volumes driving spreads higher which, in turn, 
results in many stocks not fulfilling the new eligibility criteria and being shunted out of the F&O 
segment, it added. 

Ø In May 2018, an ANMI letter to SEBI had stated that the tightened eligibility norms would not only 
reduce hedging opportunities for investors, but also result in lower volumes and liquidity for such stocks 
once they are out of the derivatives segment, adding that it would be highly detrimental for all sections of 
market participants.



Page 12 : Share of tech patents on the rise in IP filings
Context:
Ø India-domiciled companies filed over 4,600 patents in the U.S. between 2015 and 2018, of which a 

majority were from the technology domain, with artificial intelligence (AI) being the fastest growing area 
followed by Internet of Things (IoT).

Details: 
Ø As per a National Association of Software and Services Companies report, the share of technology 

patents has consistently increased to 64.8% in 2017-18 from 51% in 2015.
Ø The portion of emerging technologies has increased consistently to 56.3% in 2017-18 from 38.3% in 

2015, while the share of computer and communication technology patents witnessed a decline.
Ø Artificial intelligence leads the emerging technologies patent race, both in terms of total number of 

patents (330 patents filed) as well as growth over the period 2015-18.
Ø Apart from AI, there has been consistent growth on building IP in other emerging tech domains, with 

patents filed in cyber security (193), IoT (107) and cloud computing (88) accounting for over 50% of the 
tech patents filed in 2017/18, said the report.

Ø Between 2015 and 2018, start-ups in the country have filed around 200 patents in the U.S., a majority of 
which focused on emerging technology areas including Image Processing, AI, Cyber Security, Vehicle 
Technology and IoT, the report said.



Innovation the key
Ø President of NASSCOM said: It has been phenomenal to witness the advancements and technological 

innovation and human intellect with the volume of patents being recorded over the years. Innovation is 
the key to driving transformation and such patents and trademarks are a testimony to this 
transformational growth. 

Ø The study also highlights the patent growth story in newer application areas including digital payments 
(31), e-commerce (87) and navigation (58).



Page 1 : Supreme Court gives RBI ‘last chance’ to alter disclosure policy
Context: 
Ø The Supreme Court gave the RBI a last opportunity to withdraw a November 2016 Disclosure Policy to 

the extent to which it stonewalls revelation of every other kind of information under the Right to 
Information Act, including the list of wilful defaulters and annual inspection reports.

Details: 
Ø A Bench of Justices the SC found the policy of the central bank to be directly contrary to the court’s 

judgment of December 2015 that the RBI could not withhold information sought under the RTI Act.
Ø The 2015 judgment had rejected the RBI’s argument that it could refuse information sought under the 

RTI Act on the grounds of economic interest, commercial confidence, fiduciary relationship or public 
interest.

No fiduciary ties
Ø The court had observed that there was no fiduciary relationship between the RBI and the financial 

institutions.
Ø It had reminded the RBI that it had the statutory duty to uphold the interests of the public at large, the 

depositors, the economy and the banking sector. 
Ø The RBI is duty-bound to comply with the provisions of the RTI Act and disclose the information. The 

submission made on behalf of the RBI that the disclosure would hurt the economic interests of the 
country was found to be totally misconceived, the SC said.



Ø The court however said some matters of national economic interest like disclosure of information about 
currency or exchange rates, interest rates, taxes, the regulation or supervision of banking, insurance and 
other financial institutions, proposals for expenditure or borrowing and foreign investments could harm 
the national economy, particularly, if released prematurely.

Ø However, lower-level economic and financial information like contracts and departmental budgets 
should not be withheld under this exemption, Justice wrote, referring to the 2015 verdict of the apex 
court.
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Page 1 : Let Bobde panel finish probe first, says ex-judge Patnaik
Context: 
Ø Justice A.K. Patnaik, the retired Supreme Court judge appointed by the court to check a lawyer’s claim 

of a larger conspiracy against CJI Ranjan Gogoi, said that he would not begin his assignment until the in-
house inquiry into a former court staffer’s complaint of sexual harassment against the Chief Justice was 
completed.

Ø The former judge said a scrutiny of the conspiracy claim could wait as he was not on a deadline.
Own decision
Ø The decision to wait seems to be Justice Patnaik’s own as there is no specific direction from the court. 

On the other hand, the Special Bench led by Justice Arun Mishra, which appointed Justice Patnaik on 
April 25, said a probe into the larger plot would not queer the inquiry into the sexual harassment 
complaint.

Ø The Justice Bobde panel, also comprising Justices Indu Malhotra and Indira Banerjee, heard the 
complainant on April 26.

Ø The retired judge has been tasked by the Special Bench to examine the claims made by a young lawyer, 
Utsav Singh Bains, that a powerful lobby of fixers, disgruntled apex court employees and corporate 
figures are targeting the CJI and the highest judiciary. 

Ø Mr. Bains has even said in his affidavit that a man claiming to be the complainant-woman’s relative 
offered him up to ₹1.5 crore to file a false case against the CJI.



Page 5 : U.K. optimistic China will turn on Azhar
Context: 
Ø The United Kingdom is optimistic that China will allow the UN Security Council terror listing of 

Masood Azhar, British High Commissioner said.
Details: 
Ø The issue is likely to be discussed during the upcoming visit of top U.K. diplomat and head of the 

Foreign and Commonwealth office, who will meet Foreign Secretary Vijay Gokhale here on May 10.
Ø After the Pulwama attack, the U.K., U.S. and France pursued the listing of the Jaish-e-Mohammad 

leader, first ensuring a UNSC statement was issued condemning JeM specifically, and then followed it up 
with a proposal to designate Azhar as a terrorist at the UNSC 1267 Taliban Sanctions Committee. 

Ø After China placed a hold on the designation on March 13, the three countries had tried to take a tougher 
line, threatening China with bringing the proposal to the full UN Security Council, and publicly shaming 
the Chinese government into agreeing to the proposal.

Ø According to UNSC rules, China has until September 2019 to lift the hold or ask for another extension of 
three months to decide on the Azhar listing, which it has vetoed on several occasions in the past decade.

Ø Officials say they are keen to see movement on the issue before the next summit-level meeting of the 
Prime Minister with Chinese President Xi Jinping in India, being planned in the months following the 
elections.



Page 5 : PepsiCo goes easy as case turns a hot potato
Context: 
Ø Facing boycott calls after it sued four Gujarati potato farmers for ₹4.2 crore, food and beverages giant 

PepsiCo has offered to settle the case if the farmers stop growing the registered potato variety used in its 
Lays chips. 

Last resort
Ø The company was compelled to take the judicial recourse as a last resort to safeguard the larger interest 

of thousands of farmers that are engaged with its collaborative potato farming programme.
Ø PepsiCo has invoked Section 64 of the Protection of Plant Varieties and Farmers’ Rights (PPV&FR) Act, 

2001 to claim infringement of its rights. 
Ø However, farmers’ groups cite Section 39 of the same Act, which says that a farmer is allowed to save, 

use, sow, resow, exchange, share or sell his farm produce, including seed of a variety protected under this 
Act,” so long as he does not sell branded seed.

Ø This is a test case that will affect all Indian farmers. It is a matter of seed sovereignty, food sovereignty 
and sovereignty of this country, said Gujarat farmers’ welfare group. For the farmer, it is do or die.



Page 6 : Banks have made no offer on salaries for Jet employees
Ø Jet Airways told its employees that despite its best efforts there has been no clarity or commitment on 

salaries by any of its stakeholders.
Ø In a mail to employees, Jet Airways CEO said the leadership team had spent the last few days trying to 

convince the consortium of Indian banks (led by the State Bank of India) to release some funds for 
employees, while continuing to support the bank-led bid process for the airline.

Flight of talent
Ø The CEO informed that while on the one hand, they are being told to preserve the value of Jet Airways 

during the bid process, on the other hand, with no salary payment, some colleagues, who are the very 
fabric and value of this airline, have had no choice but to find employment elsewhere.



Page 8 : SC refuses to interfere with EC stay on Modi biopic
Context: 
Ø The Supreme Court refused to interfere with an Election Commission of India (EC) decision to stay the 

public screening of the movie PM Narendra Modi.
Details: 
Ø The EC said the film was more like a hagiography in which a political environment is created where one 

individual acquires cult status. Its release during the Lok Sabha polls would tilt the electoral balance.
Ø Nothing survives... The issue was whether this film can be screened, and the Election Commission has 

taken a decision. We refuse to entertain this petition now, Chief Justice told the film-makers.
Ø The Commission had watched the entire film based on an April 15 order of the Supreme Court and filed 

a report.
Ø The film-makers had moved the Supreme Court, arguing that the EC stay on a film certified by the 

Central Board of Film Certification violates the fundamental right to free speech and expression.
Ø On April 15, the court found that the poll panel had no occasion to watch the film before passing its 

interim order on April 10 to stay its release till further orders. According to the producers, the biopic was 
to hit theatres on April 11.



Ø Exercising its powers under Article 324 of the Constitution, the EC had directed that any biopic material 
sub-serving the purposes of any political entity or any individual entity connected to it, which is intended 
to, or which has potential to disturb the level playing field during the elections, should not be displayed 
during the Model Code of Conduct (MCC) period.



Page 10 : BRI has entered a new era of transparency: Xi
Context: 
Ø China announced that the financial model for funding projects under its flagship Belt and Road Initiative 

(BRI) had been revamped, countering criticism that its mega-connectivity undertaking was opening debt 
traps for enhancing its geopolitical influence.

Details: 
Ø We have also formulated guiding principles of financing the development of the Belt and Road and 

published debt sustainability framework for participating countries to provide guidance for BRI 
financing cooperation, Chinese President Xi Jinping said at the second Belt and Road Forum (BRF).

Ø India has decided to skip the BRF in opposition to the BRI’s China-Pakistan Economic Corridor (CPEC). 
New Delhi has noted that it is an infringement of its sovereignty.

Ø Mr. Xi stressed that China will work with others to write new rules of international trade within the 
framework of the World Trade Organization (WTO). 

Ø China has been accused of funding unsustainable projects under BRI, which could be leveraged for 
extending Beijing’s political influence in geopolitically sensitive countries such as Sri Lanka and the 
Maldives, which skirt important shipping lanes of the Indian Ocean.



Zero tolerance
Ø But countering the charge of China having a hidden agenda, Mr. Xi said: In pursuing Belt and Road 

cooperation, everything should be done in a transparent way. We should have zero tolerance for 
corruption.

Ø Mr. Xi stressed that the BRI projects would encourage participation by multilateral and national financial 
institutions and encourage joint ventures in third countries. 

Lending scheme
Ø We will continue to make a good use of the Belt and Road special lending scheme, the Silk Road Fund 

and various special investment funds, develop Silk Road themed bonds and support the multilateral 
cooperation centre for development finance in its operation.

Ø Unveiled in 2013, the BRI is a giant land and maritime connectivity project, driven to revive the Ancient 
Silk Road. It covers Eurasia and Africa, building a network of expressways. 

Ø Ahead of the BRF, Italy has become the first G-7 country to formally join the BRI.



Page 18 : 1 million species risk extinction due to humans: draft UN report
Context: 
Ø Up to one million species face extinction due to human influence, according to a draft UN report that 

painstakingly catalogues how humanity has undermined the natural resources upon which its very 
survival depends.

Details: 
Ø The accelerating loss of clean air, drinkable water, forests, pollinating insects, protein-rich fish and 

storm-blocking mangroves — to name but a few of the dwindling services rendered by Nature — poses 
no less of a threat than climate change, says the report.

Ø Indeed, biodiversity loss and global warming are closely linked, according to the report.
Ø We need to recognise that climate change and loss of Nature are equally important, not just for the 

environment, but as development and economic issues as well, said chair of the UN-mandated body that 
compiled the report.

Unsustainable methods
Ø The way we produce our food and energy is undermining the regulating services that we get from 

Nature, he said, adding that only transformative change can stem the damage.
Ø The report warns of an imminent rapid acceleration in the global rate of species extinction.



Ø The pace of loss is already tens to hundreds of times higher than it has been, on average, over the last 10 
million years, it notes. Half-a-million to a million species are projected to be threatened with extinction, 
many within decades.

Ø If we’re going to have a sustainable planet that provides services to communities around the world, we 
need to change this trajectory in the next ten years, just as we need to do that with climate, noted WWF 
chief scientist.

Ø The direct causes of species loss, in order of importance, are shrinking habitat and land-use change, 
hunting for food or illicit trade in wildlife body parts, climate change and pollution, the report finds.
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