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# Que.01-At present, India is world’s biggest exporter of which among the following 
commodities? 

1. Tea  
2. Coffee 
3. Sugar  
4. Guar gum 

Which of the above option is correct ? 
a) 1only  
b) 1 and 3 
c) 3 and 4  
d) 4 only  

   
Answer:(d)  
Guar gum is extracted from guar seed. It is natural food thickeener, like ice-cream. India is the 
world’s biggest exporter of the commodity. 
 
# Que.02-Consider the following statements: 
1. The Petrapole-Benapole border checkpoint controls the foreign trade between India and 

Bangladesh. 
2. Petrapole is on Bangladesh side and Benapole is on Indian side. 
Which of the statements given above is/are correct? 

a) 1 only  
b) 2 only 
c) 1 and 2 
d)  neither 1 nor 2 

 
Answer: (a) 
The Petrapole-Benapole border checkpoint controls the foreign trade between India and 
Bangladesh.  
It is in North 24 Parganas district of West Bengal. Out of them, Petrapole is on Indian side and 
Benapole is on Bangladesh side. 
 
# Que.03-Consider the following statement regarding the  ‘Disinflation’. 
1. Disinflation occurs when the increase in the “consumer price level” slows down from the 

previous period when the prices were rising. 
2. disinflation is caused by increases in the supply of money  
Which of the above statement given above is/are correct? 
a) Only 1 
b) Only 2 
c) Both 1 & 2 
d) Neither 1 nor 2  
  Answer: (a). 
Disinflation is a decrease in the rate of inflation – a slowdown in the rate of increase of the 
general price level of goods and services in a nation's gross domestic product over time. It is the 
opposite of reflation. Disinflation occurs when the increase in the “consumer price level” slows 
down from the previous period when the prices were rising. 
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# Que.04-Consider the following statement regarding the  instruments of Monetary Policy-  
1. Open Market Operations (OMOs) 
2. Market Stabilisation Scheme (MSS) 
3. Bank rate  
4. Reduction in forex reserve  
Which of the above statement given above is/are correct? 
a) 1 , 2 & 3 
b) 2,  3 & 4 
c) 1 , 3 & 4 
d) All of the above  
   
Answer: (a) 
There are several direct and indirect instruments that are used for implementing monetary policy. 
• Open Market Operations (OMOs) 
• Market Stabilisation Scheme (MSS) 
• Bank rate  
• Reduction in forex reserve  
• Reserve repo rate  
• Liquidity adjustment facility  
• Corridor   
 
# Que.05-Which of the following are not correctly matched? 
 List 1   List 2  

1. Lorenz Curve - Poverty estimation 
2. J Curve -  Taxation 
3. Laffer Curve -  Devalutaion 
4. Philip’s Curve -  Inflation and uemployment 

Select the correct answer: 
a) 1 only 
b) 1 and 2 only 
c) 1, 2 and 3 only 
d) All of the above   
Answer: (c) 
• In economics, the Lorenz curve is a graphical representation of the distribution of income or 

of wealth. It was developed by Max O. Lorenz in 1905 for representing inequality of the 
wealth distribution. 

• The J-curve effect is seen in economics when a country's trade balance initially worsens 
following a devaluation or depreciation of its currency. 

• The Phillips curve represents the relationship between the rate of inflation and the 
unemployment rate. 

• In economics, the Laffer curve is a representation of the relationship between rates of 
taxation and the resulting levels of government revenue. 

 
# Que.06-Consider the following statement regarding the regard to WPI and IIP . 
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1. The purpose of the WPI is to monitor price movements that reflect supply and demand in 
industry, manufacturing and construction.  

2. The IIP is about industrial production and is published on a monthly basis by the CSO.  
Which of the above statement given above is/are correct? 
a) Only 1 
b) Only 2 
c) Both 1 & 2 
d) Neither 1 nor 2 
   
Answer: (c) 
• WPI is published by Ministry of Commerce and Industries, prepared monthly and is touching 

the price data at wholesale level. The IIP is about industrial production and is published on a 
monthly basis by the CSO.  

• The Wholesale Price Index (WPI) is the price of a representative basket of wholesale goods. 
Some countries (like the Philippines) use WPI changes as a central measure of inflation. But 
now India has adopted new CPI to measure inflation.  

• However, United States now report a producer price index instead. It also influences stock 
and fixed price markets. The WPI is published by the Economic Adviser in the Ministry of 
Commerce and Industry. 

 
# Que.07-Consider the following statement regarding the “core inflation”. 
1. Core inflation is the change in costs of goods and services, but does not include those from 

the food and energy sectors.  
2. It is most often calculated using the consumer price index (CPI). 
Which of the above statement given above is/are correct? 
a) Only 1 
b) Only 2 
c) Both 1 & 2 
d) Neither 1 nor 2  
   
Answer: (c) 
• Core inflation is the change in costs of goods and services, but does not include those from 

the food and energy sectors. This measure of inflation excludes these items because their 
prices are much more volatile. 

•  It is most often calculated using the consumer price index (CPI).  
• Other methods of calculating core inflation include the outliers method, which removes the 

products that have had the largest price changes.  
• Core inflation is thought to be an indicator of underlying long-term inflation. 
 
# Que.08-Consider the following statement regarding the  
1. One who diverts the funds for purposes other than what the fund was availed for. 
2. With whom funds are not available in the form of assets as funds have been siphoned off. 
3. Who has sold or disposed the property that was used as a security to obtain the loan. 
Which of the above statement given above is/are correct? 
a) 1 and 2 
b) 2 And 3 
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c) 1 and 3 
d) All of the above  
   
Answer: (d) 
According to the RBI, a willful defaulter is one who– 
• is financially capable to repay and yet does not do so;  
• or one who diverts the funds for purposes other than what the fund was availed for; 
• or with whom funds are not available in the form of assets as funds have been siphoned off; 
• or who has sold or disposed the property that was used as a security to obtain the loan. 

 
# Que.09-Consider the following statement regarding the ‘fiscal capacity’. 
1. The fiscal capacity of governments depends on a variety of factors including industrial 

capacity, natural resource wealth and personal incomes.  
2. The strength of a state's fiscal capacity is thus determined by not only the amount of revenue 

collected, but also influenced by the efficiency of its tax structure. 
Which of the above statement given above is/are correct? 
a) Only 1 
b) Only 2 
c) Both 1 & 2 
d) Neither 1 nor 2  
 
Answer: (c) 
 Fiscal capacity In economics, is the ability of government, groups, institutions, etc. to 

generate revenue. The fiscal capacity of governments depends on a variety of factors 
including industrial capacity, natural resource wealth and personal incomes. 

 Fiscal capacity changes from state to state, not only in the amount of tax revenue that 
each state is able to extract but also the way in which revenue is extracted. Specifically, 
different types of taxes are considered more economically efficient, and accordingly more 
ideal, than others.  

 More information can be found on tax types and economic efficiency in the page on Tax. 
The strength of a state's fiscal capacity is thus determined by not only the amount of 
revenue collected, but also influenced by the efficiency of its tax structure. 

  
# Que.10-Consider the following statements: 
1. The term ‘budget’ is introduced in Article 143 of Constitution of India. 
2. According to the Constitution it is the responsibility of the Finance Minister to get the 

Budget laid in the Parliament. 
3. Budget enable the actual financial operation of the business to be measured against the 

forecast. 
Which of the above statements are correct? 
a) 1 & 2  
b) 2 & 3 
c) 1 & 3  
d) All of the above  
  
  Answer: (b) 
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 A budget is generally a list of all planned expenses and revenues. It is a plan for saving and 
spending for the near future. 

 The purpose of a budget, generally speaking, is to: 
a) Provide a forecast of revenues and expenditures, and 
b) Enable the actual financial operation of the business to be measured against the forecast. 
And article is 112 of the Indian constitution   
 
 
 
 
 
 


